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Buy-to-Let Index Report

First place: Luton
Number 1 regular Luton is back on top in this 
quarter’s Index, (up from #4 in March 2018). The 
outer London commuter town has dominated the Top 
5 for our past five Indexes, pulling in impressive capital 
gains in a somewhat difficult local market. 

Seemingly unmarred by the drop in transaction 
volume growth, the town continues to flourish in our 
Index due to its enviable transport links to Central 
London, reinforcing its position as one of the most 
desirable buy-to-let markets in the UK.  

Second place: Colchester
First place in the last LendInvest BTL Index, Colchester 
drops one place to second in this quarter’s Index. The 
UK’s oldest town has dominated the Top 5  for the past 
four Indexes, and for good reason. 

• Number 1 regular Luton back on top

• Birmingham holds strong ahead of Manchester in Top 10

• Bristol and Cambridge make gains breaking into the Top 10 for the 
first time

• Inner London postcodes show signs of movement back up the table

BTL mortgage market 
remains buoyant 
despite drop in 
transaction volume

The Top 10 buy-to-let postcodes

Yield Capital gains Rental price growth Transaction volume growth

Luton 3.91% 7.29% 3.70% -6.15%

Colchester 3.63% 6.33% 4.77% -6.73%

Romford 4.09% 4.99% 5.28% -7.84%

Birmingham 4.55% 5.00% 3.66% -6.46%

Manchester 5.36% 4.38% 3.71% -7.35%

Cambridge 3.26% 4.57% 4.76% -6.63%

Northampton 3.99% 6.59% 2.17% -7.36%

Bristol 3.83% 5.51% 2.75% -6.20%

Ipswich 3.42% 5.77% 2.76% -6.16%

Southend-on-Sea 3.62% 6.05% 2.53% -6.93%

This market boasts impressive capital gains supported 
by a strong rental growth, ranking #2 overall for rental 
value growth. The town’s rich history and beautiful 
green spaces coupled with lower than average house 
prices for the region ensures Colchester stays front of 
mind for investors eyeing the property market in the 
South East. 

Third place: Romford
Market town Romford returns to the Top 3 after 
dropping to #14 in the March 2018 Index. This come 
back can be attributed in part  to the sharp increase 
in rental value growth, landing the postcode in #1 
spot for this particular metric. spot for this particular 
metric. 
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New entrants 
Cambridge has broken into the Top 10 this quarter 
after a strong performance so far in 2018. As the city 
continues to gain momentum when it comes to rental 
value growth, Cambridge has made a significant leap 
from #30 in March 2018 Index to #6 this quarter. 

Bristol finally joins Cambridge after a long period on the 
edge of the Top 10, ranking at #12 in our March 2018 
Index. This marks a change for the South West, as cities 
in this area have struggled to break into the top of the 
Index. 

Markets to watch: Inner London
After a long spell at the bottom of the Index, the 
London markets are starting to make significant moves 
up the table as yields improve, and property values 
begin to increase.

With the exception of South West London, all of 
the Inner London postcode areas have shown 
improvement since this time last year. The postcode 
making the greatest gains is South East London, 
making an impressive leap up the table from #92 in 
June 2017 to #33 in this quarter’s Index. 

West London has jumped from #104 in June 2017 to 
#59 in this quarter’s Index, North West London is in 
hot pursuit (#103 in June 2017 to #73 June 2018) and 
North London has started its crawl up the table, (#88 
in June 2017 to #77 in June 2018). 

The bottom 10 buy-to-let postcodes

Yield Capital gains Rental price growth Transaction volume growth

East Central London 2.86% -13.86% -0.20% -7.27%

Durham 4.41% -3.03% -2.81% -8.21%

Cleveland 4.23% -2.29% -0.70% -6.58%

Crewe 3.61% -2.30% 0.30% -7.45%

South West London 2.89% -0.07% -0.96% -7.94%

Sunderland 5.29% -3.18% -0.77% -6.15%

West Central London 2.61% -1.69% 0.87% -6.91%

Twickenham 3.38% 2.51% -2.32% -7.33%

Blackburn 4.69% -1.92% 0.55% -6.54%

Lancaster 3.79% 0.90% -1.52% -6.00%

Buy-to-Let Index Report
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The Top 10 postcodes for rental price growth

Yield Capital gains Rental price growth Transaction volume growth

Romford 4.09% 4.99% 5.28% -7.84%

Colchester 3.63% 6.33% 4.77% -6.73%

Cambridge 3.26% 4.57% 4.76% -6.63%

Oldham 4.63% -0.87% 4.04% -5.82%

Dorchester 4.63% 1.62% 3.84% -7.15%

Manchester 5.36% 4.38% 3.71% -7.35%

Luton 3.91% 7.29% 3.70% -6.15%

Birmingham 4.55% 5.00% 3.66% -6.46%

Bolton 4.55% 0.16% 3.56% -6.03%

Nottingham 4.41% 3.79% 3.46% -6.12%

Methodology 
All postcodes are given a score based on the following 
metrics: yield, capital gains, rental price growth and 
transaction volumes. The data used in compiling this 
report comes from the Land Registry and Zoopla. 
Data was aggregated at the postcode area level. 

Contact 
To find out more about the quarterly LendInvest 
BTL Index and to request access to underlying data, 
please contact: 

Leigh Rimmer  
Public Relations Associate  
020 3846 6817 
leigh@lendinvest.com

The Top 10 postcodes for capital gains 

Yield Capital gains Rental price growth Transaction volume growth

Croydon 3.58% 8.96% -0.57% -8.34%

Canterbury 3.70% 7.80% -0.02% -5.88%

Stevenage 3.35% 7.62% -0.28% -7.20%

Sutton 3.33% 7.61% -1.39% -5.80%

Luton 3.91% 7.29% 3.70% -6.15%

Hemel Hempstead 3.05% 6.80% -0.68% -6.18%

Northampton 3.99% 6.59% 2.17% -7.36%

Bournemouth 3.47% 6.41% -1.78% -6.09%

Colchester 3.63% 6.33% 4.77% -6.73%

Southend-on-Sea 3.62% 6.05% 2.53% -6.93%

Buy-to-Let Index Report
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Transaction Volume Growth slowdown 

he data appears to be telling a clear story where 
transaction volume is concerned, with all 105 
postcodes in this quarter’s Index reporting negative 
growth. 

If we look at well performing postcodes in our Top 5, 
we see transaction volume growth in Luton sink from 
a positive 1.65% in our March 2018 Index to -6.15% 
in this month’s Index, with Birmingham experiencing 
a similar drop from a positive reading of 3.30% last 
quarter to -6.46% in this month’s Index.  

This is not necessarily bad news, however, with our 
in-house and external data presenting an alternative 
view. Appetite for remortgage cases on buy-to-let 
properties has spiked in the first quarter of the year, 
reflecting a healthy market for this investment.

According to data from UK Finance, in April buy-to-let 
remortgage originations were up 32.4% compared 
to the same month a year earlier. The same release 

highlights the value of these mortgages at £2.3bn, 
which is 35.3% more year-on-year.1  

What has influenced this influx in remortgage cases? 
There are a number of factors coming into play here.

As property values begin to improve, landlords will be 
more inclined to want to remortgage to leverage the 
increased value of their asset, rather than try to sell in 
a slower market. 

We have also recently reached the expiry of the initial 
term on mortgages taken out just prior to the stamp 
duty changes for second properties. This will be 
encouraging investors to take the time to explore their 
options.   

As BTL investors also eye the prospect of rate rises 
in the not so distant future, we can certainly expect 
more borrowers take these proactive measures to 
minimise interest costs where possible.

1 https://www.ukfinance.org.uk/remortgaging-bounces-back-as-borrowers-put-their-house-in-order

Special Feature: Remortgage cases rally as transaction volume growth falls

LendInvest BTL Index Top 10 March 2018 July 2018

Luton 2.79% -6.15%

Colchester 1.53% -6.73%

Romford 2.63% -7.84%

Birmingham 1.65% -6.46%

Manchester 3.30% -7.35%

Cambridge 2.33% -6.63%

Northampton 3.51% -7.36%

Bristol 2.81% -6.20%

Ipswich 1.77% -6.16%

Southend-on-Sea 1.88% -6.93%

Buy-to-Let Index Report

https://www.ukfinance.org.uk/remortgaging-bounces-back-as-borrowers-put-their-house-in-order

